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REVISION A
1. INTRODUCTION
1.1 Background

1.2

Brockman Mining Austiralia Pty Ltd (formally Brockman Resources Limited) was granted
conditional environmental approval for the Marillana Iron Cre Project under Part [V of
the Western Australian Environmental Protectfion Act 1986 by the Minister for
Environment. Approval was through the implementation of Ministerial Statement 855
(MS 855) which was issued on 8 February 2011. A condition of project implementation
included in the statement requires Brockman to submit a report on performance and
compliance on an annual basis (Condition 4-6). Specifically, this condition states:

“The proponent shall submit to the CEO the first compliance assessment report
fifteen months from the date of issue of this Stafement addressing the fwelve month
period from the date of issue of this Statement and then annually from the date of
submission of the first compliance report. The compliance assessment report shall:

. be endorsed by the proponent’s Managing Director or a person, approved in
writing by the Office of the Environmental Protecfion Authority, delegated to
sign on the Managing Director's behalf;

2. include a statement as to whether the proponent has complied with fhe
conditions;

3. identify all potential non-compliances and describe comective and preventative
actions taken;

4. be made publicly available in accordance with the approved compliance
assessment plan; and

5. indicate any proposed changes fo the compliance assessment plan required by
Condiition 4-1."

This Compliance Assessment Report (CAR) has been prepared to satisfy
Condition 4-6 of MS 855 for the Marillana Iron Ore Project.

Previously proposed structure and content

In August 2011, Brockman submitted a Compliance Assessment Plan (CAP) to the CEO
in accordance with the requirements of Condition 4-2 of MS 855. The CAP proposed a
structure and content of the CAR that aims to consolidate all statutory compliance
reporting requirements of several different government agencies into a single
document, namely:

o an Annual Environmental Report (AER) as required by the Mining Act 1978;

o an Annual Licence Report (ALR) as will be required by the (yet to be issued)
Environmental Licence covering Prescribed Premises under the Environmental
Protection Act 1986;

o an Annual Compliance Assessment Report (CAR) as required by in Condition 4-4
of Ministerial Statement 855 which was published on 8 February 2011; and

o An Annual Production and Monitoring Report associated with Groundwater Well
Licences / Operating Strategy for the proposed groundwater dewatering and re-
injection activifies.

As at 8 May 2015, the Marillana project has not undertaken significant project activities
at site under MS 855. Given that the project has not yet been implemented, Brockman
has not progressed applications for a groundwater well licence [related to the
management of dewatering and aquifer recharge) or an environmental licence.
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Therefore, Brockman has structured this CAR as per the Office of the Environmental
Protection Authority’s PAG3 Post Assessment Guideline for Preparing a Compliance
Assessment Report (OEPA, 2012). Some minor modifications to this template have been
made to reflect:

o the simplistic nature of the reporting given the project's current (pre-construction)
status;
e the Project’s approved Compliance Assessment Plan (CAP); and
° recent discussions with the OEPA Environmental Officer managing Statement 855.
1.3 Structure and content of this CAR

Based on OEPA {2012), this CAR contains:

° an infroduction;

° a summary of the proposal’s implementation status;

° a statement of compliance with the requirements of the Statement;

o details of declared compliance status; and

° information/documentation which supports/verifies declarations of compliance
status.

This CAR is a public statement made by Brockman certifying that the conditions and
commitments outlined within MS 855 have been, or are being, complied with. This CAR:

° indicates the status of implementation of the proposal;

e declares for each implementation condition and/or procedure of the Statement,
whether it has been, is being., has not or is not being complied with (that is,
declare its compliance status);

o provides documentation which supports/verifies the declared compliance status
of the implementation conditions and/or procedures of the Statement;

® where management or monitoring plans are required to be implemented,
provide documentation which supports/verifies whether the requirements
specified in those plans have been, are being, have not or are not being fulfiled;

° reviews the perfermance of any management plans required to be implemented
in achieving environmental outcomes required;

° reviews the effectiveness of any monitoring plans required to be implemented in
verifying whether objectives are met or in adeqguately monitoring the relevant
factors;

e identifies all non-compliances and describes the related corrective and

preventative actions taken or being taken; and

e identifies all potential non-compliances and provides evidence of how these are
being assessed for corrective action.

1.4 Period of reporting

It has been twelve (12) months since the lodgement of Marillana’s last CAR. This is the
fourth CAR for the project and covers the previous fwelve months from 8 May 2014 to
8 May 2015.
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2, SUMMARY OF PROPOSED IMPLEMENTATION STATUS

The Marillana Project's implementation status is "pre-construction”. Since approval of
the PER and issuing of MS 855, Brockman has continued to refine the design of the
project, moving from the Definitive Feasibility Study (DFS) in September 2010 to the
Project Value Analysis phase, including the completion of Front End Engineering and
Design (FEED) since that time. Progress is dependent on securing an integrated
infrastructure solution. Brockman will complete an updated project feasibility study in
conjunction with relevant rail and port studies to support the final investment decision
and project financing.

Brockman is currently evaluating several rail solution options: (1) a new rail project with
Aurizon (the East Pilbara Independent Rail study); (2) third party access to TPI's
regulated rail network (that services the mines of Fortescue Metals Group); and (3)
exploring the feasibility of the Bulk Ore Transport System — BOTS, currently being
evaluated by Mineral Resources Limited (MRL). All rail options will need to integrate into
the South-west Creek port facilities in Port Hedland where a 50 Mtpa junior ore
allocation has been conferred on the North West Infrastructure of which Brockman is a
foundation shareholder. Brockman is currently in negotiations with the Port Hedland
Port Authority to finalise the necessary port lease documentation. It also expects to
have determined a viable rail option by the end of 2015.
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3. STATEMENT OF COMPLIANCE
Brockman is compliant with the Ministerial Statement over the reporting period.

Details of the declared compliance status of each of the ministerial conditions are
provided in the Audit Table of section 3.1. The Status field of the audit table describes
the current stage of implementation for each Action and its compliance. Status is
defined as per Table 1.

Table 1: Varying Definitions of Compliance Status

Status i Acronym Description

Compliant C Sufficient evidence has been providé_dmfo confirm that the |
requirements of the condition or commitment have been
safisfactorily met

Non-compliant NC The requirements of a condition or commitment have not
e | beenmet. . — _
Completed CLD —1 The condition has been satisfactorily met and no ongoing |
L | _requirements exist

Not required at this NR Where a condition is not required to be implemented at the
stage fime of reporting due to the phase of the project, e.g., |

Decommissioning conditions that reguire submission or
implementation of a Management Plan 6 months prior o
the proposed decommissioning, if the project is in
construction or initial operation phase.

In process IP If & management plan is required to be submitted but is still |
pending approval by OEPA or another government agency
i then it should be referred to as In Process

The OEPA’s Post Assessment Form for a Statement of Compliance has not been used in
this report, but wil be included in future annual reports once construction and
operation of the project occurs.

Many of the conditions have not been required to be implemented at the time of
reporting due to the project not having been commenced.

Future annual CARs will detail any issues of non-conformance! and non-compliance? in
this section including any potential non-conformances and non-compliances. Details of
any corrective actions taken for any non-conformances and non-compliances will also
be provided, if relevant.

! A non-conformance is considered o be any deviation from the procedures, programmes and/or management actions
detailed within an Environmental Management Plan.
2 A non-complicnce is considered to be a failure to meet requirements specified in the Ministerial Statement
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[000000-U-OPS-0005] ANNUAL COMPLIANCE ASSESSMENT REPORT
REVISION A

4. DETAILS OF DECLARED COMPLIANCE STATUS

Once Brockman has commenced construction of the Marillana project, additional
reporfing reguirements will be triggered. Future annual reports will include details on
activities and compliance with environmental management plans, environmental
monitoring and research commitments, supporting data and documentation, as well as
raw data. No details on these requirements are necessary at this stage.
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